
DIRECT TAXES TEST 1 

[Basics, Residential Status and Scope of Total Income and House Property] 

 

Q 1 

Generally income of the previous year is taxable in immediately next assessment year, below are the 

exceptions to general rule: 

1) Income from shipping business of non-residents. 

2) Person leaving India, permanently or with no intentions of returning back. 

3) Associations or bodies formed for a particular purpose or event. 

4) Persons likely to transfer property to avoid tax. 

5) Discontinued business. 

 

Q 2 

a) Determination of Residential Status of Mr. Brett Lee for the A.Y. 2020-21:- 

Period of stay during previous year 2019-20 = 100 days 

Calculation of period of stay during 4 preceding previous years (100 x 4=400 days) 

 

 
 

Mr. Brett Lee has been in India for a period more than 60 days during previous year 2019-20 

and for a period of more than 365 days during the 4 immediately preceding previous years. 

Therefore, since he satisfies one of the basic conditions under section 6(1), he is a resident for 

the assessment year 2020-21. 

Computation of period of stay during 7 preceding previous years = 100 x 7=700 days 
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Since his period of stay in India during the past 7 previous years is less than 730 days, he is a 

not-ordinarily resident during the assessment year 2020-21.  

Therefore, Mr. Brett Lee is a resident but not ordinarily resident during the previous year 

2019-20 relevant to the assessment year 2020-21. 

 

b) Same as above 

 

Q 3 

(a) During the P.Y. 2019-20, Mr. E has stayed in India for 245 days (i.e. 30+31+30+31+31+ 30+31+30+1 

days). Therefore, he is a resident. However, since he has come to India after 15 years, he does not 

satisfy any of the conditions for being ordinarily resident. 

Therefore, the residential status of Mr. E for the P.Y. 2019-20 is resident but not ordinarily resident. 

(b) Since the business of the HUF is transacted from Australia and nothing is mentioned regarding its 

control and management, it is assumed that the control and management is also wholly outside India. 

Therefore, the HUF is a non-resident for the P.Y. 2019-20. 

 

Q 4 

 



Q 5 

 

 

Q 6 

 



 

 

 

 

 

 



Q 7 

 

 

Q 8 

a) i) Previous Year 

b) iv) All the assesses. 

 

Q 9 

a) False 

b) True 

c) True 

d) False 

e) True 

 

 


